
Arizona  Wa te r Com pa ny ("Arizona  Wa te r" or "the  Com pa ny") File s  this  a pp lica tion to

imple me nt ce rta in s urcha rge s  for its  Ca s a  Gra nde  s ys te m which is  pa rt of its  We s te rn Group,

purs uant to the  provis ions  of Decis ion No. 68302 (November 14, 2005).

BACKGROUND

On Nove mbe r 14, 2005, the  Commis s ion e nte re d De cis ion No. 68302 (the  "De cis ion") in

a  gene ra l ra te  proceeding for the  Company's  Wes te rn Group. The  Decis ion, among othe r things ,

a uthorize d the  Compa ny's  imple me nta tion of a n Ars e nic Cos t Re cove ry Me cha nis m ("ACRM")

for the  Compa ny's  We s te rn Group, cons is te nt with the  ACRM a pprove d for the  Northe rn Group

in De cis ion No. 66400. The  purpos e  of the  ACRM is  to pe rm it the  Com pa ny to re cove r cos ts

incurre d to comply with the  ne w Ma ximum Conta inme nt Le ve l for a rs e nic, impos e d by the  U.S .

Environme nta l P rote ction Age ncy unde r the  S a fe  Drinking Wa te r Act.
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1 The ACRM authorizes  the  Company to seek two s tep-increases  per wate r system through

2 the  ACRM proce s s  du ring  the  in te rim pe riod  p rio r to  the  filing  o f its  ne xt ge ne ra l ra te

3 a pplica tion. In De cis ion No. 66400 (the  Compa ny's  mos t re ce nt Northe rn Group ge ne ra l ra te

4
proce e ding) the  Commis s ion dire cte d Arizona  Wa te r to  file  a  Compa ny-wide  ge ne ra l ra te

5
a pplica tion, which is  sche dule d for 2008. (De cis ion No. 66400, pa ge  21, line s  27-28, a nd pa ge

6

7
23, lines  4-5).

8 In Decis ion 66400, the  Commiss ion a lso specifica lly found a s  follows:

9 It is  a p p ro p ria te  fo r Arizo n a  Wa te r to  re co ve r th ro u g h  th e  ACRM ca p ita l

10 expenses, excluding property taxes, associa ted with a rsenic trea tment compliance .

11
It is  a lso appropria te , subject to the  specific guide lines  se t forth in the  agreement

12
be twe e n S ta ff a nd the  Compa ny a s  de scribe d he re in, to a llow Arizona  Wa te r to

13

14
re cove r throughout the  ACRM proce s s  the  following s pe cific O&M e xpe ns e s :

15
me dia  re pla ce me nt or re ge ne ra tion cos ts , me dia  re pla ce me nt or re ge ne ra tion

16 service costs, and waste media or regeneration disposal costs.

17 As  provide d  in  the  fore going  find ings , Arizona  Wa te r's  ACRM filings  mus t fo llow

18
"specific guide line s" which include  the  schedule s  and re la ted informa tion tha t we re  identified in

19
the  pre -tile d dire ct te s timony a nd e xhibits  of its  witne s s  Ra lph J . Ke nne dy, a s  s pe cifica lly

20

21
de scribe d in the  De cis ion a t pa ge  14, line s  9-16.

22

23
DETAILS OF THIS FILING

24 The  Compa ny's  S te p-1 ACRM filing cove re d by this  Applica tion s upports  a  S te p-1

25 ACRM surcha rge  of $1.88 on the  ba s ic s e rvice  cha rge  a nd $0.1551 pe r 1,000 ga llons  on the

26
commodity ra te  for the  Casa  Grande  sys tem. The  Company es tima tes  tha t the  ave rage  monthly

27

28
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1 bill for cus tome rs  in Ca s a  Gra nde  (ba s e d on 8,834 ga llons  us e d a nd a  5/8-inch me te r) will

2 increase  by $3.25, or 14.7%, from $22.11 to $25.36.

3

4
As  provide d in  the  Commis s ion 's  s pe cific  guide line s , the  S te p-1 ACRM s urcha rge

5 include s  only ca pita l-re la te d cos ts  a s s ocia te d with a rs e nic tre a tme nt fa cilitie s . As  of J une  30,

6 2007 Arizona Water's actual rate of return on OCLD rate base was 3.84% for the Casa Grande

7 system.

8 SUPPORTING MATERIAL
9

In s upport of this  S te p-1 ACRM tiling for the  Ca s a  Gra nde  s ys te m, the  Compa ny is
10

11
including the  schedule s  required by Decis ion 66400, which comprise  Attachment 1 he re to. The

12 Compa ny will a ls o  provide  S ta ff with  e le ctronic copie s  of a ll work pa pe rs  a nd s upporting

13 documents  including invoices .

14
CONCLUSION

15

16 The  Compa ny's  filing in  this  Applica tion for a  S te p-1 ACRM s urcha rge  for its  Ca s a

17 Gra nde  s ys te m complie s  with a ll of the  re quire me nts  of De cis ion 66400. As  the  Commis s ion

18 found in e nte ring De cis ion 66400, the  ACRM me cha nis m " prope rly ba la nce s  the  ne e d for

19
Arizona  Wa te r to  re ma in fina ncia lly s ound with the  a voida nce  of s ignifica nt ra te  s hock to

20
cus tome rs  who a re  a ffe cte d by the  a rse nic re quire me nts ." (De cis ion No. 66400, pa ge  20, line s

2 1

22
21-22). For these  reasons , the  Company reques ts  tha t the  S tep-1 ACRM surcharge  for the  Casa

23 Grande  system be  reviewed by the  Staff and approved by the  Commission a t the  earlies t possible

24 time .

25
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1 RESPECTFULLY SUBMITTED this  13TH day of November 2007.

2
ARIZONA WATER COMP ANY

3

4

5

6

7

8

By: o *4 . 7  W '
Robert W. Geake
Vice President and General Counsel
ARIZONA WATER COMP ANY
Post Office BOX 29006
Phoenix, Arizona  85038-9006
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1 An original and 13 copies  of the  foregoing were  delivered this  13th day
of November, 2007 to:

2

3

4

5

Docke ting Supervisor
Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, AZ 85007

A copy of the  foregoing was mailed this  131h day of November, 2007 to:
7

6

8

9

10

Norman D. James
Jay L. Shapiro
Fennemore  Cra ig
3003 N. Centra l Avenue, Ste . 2600
Phoe nix, AZ 85012
Attorneys  for Arizona  Wate r Company11

12

13

14

Teena  Wolfe , Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, AZ 85007

15

16

17

18

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, AZ 85007

19

20

21

Ernest G. Johnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, AZ 8500722

23

24

Brian Bozzo, Compliance  & Enforcement Manager
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, AZ 8500725

26
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1

2

3

Lori Miller
Program & Project Specialist II - Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

4

5

6

7

Scott S. Wakefield, Chief Counsel
Daniel Pozefsky, Staff Counsel
Residential Utility Consumer Office
1110 W. Washington, Suite 220
Phoenix, AZ 85007

8

9

10

Brett Wallace, Esq.
Casa Grande City Attorney
City of Casa Grande City Attorney's Office
510 E. Florence Blvd.
Casa Grande, AZ 8522211

12

13

14

15

Jeffrey W. Crockett
Deborah R. Scott
Snell & Wilmer
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004-2202

16

17

18

Marvin S. Cohen
Sacks Tierney, P.A.
4230 N. Drinkwater Blvd. 4th Floor
Scottsdale, AZ 85251
Attorneys for Pivotal Group, Inc.

19

20

21

22

Joan S. Burke
Osborn Maledon, P.A.
2929 North Central Avenue, Ste. 2100
Phoenix, AZ 85012-2794
Attorneys for City of Casa Grande

23

24

25 U/.By:
26

27

28
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